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MSCMLL 
Chartered Accountants ¯ Business Advisors

701 Evans Avenue
8th Floor
Toronto, Ontario Canada
M9C 1 A3

telephone: (416) 626-6000
facsimile: (416) 626-8650
emait: info@mscm.ca

website: www.mscm.ca

To the Shareholders of
Newstrike Resources Ltd.

Auditors’ Report

We have audited the balance sheets of Newstrike Resources Ltd. as at March 31, 2009 and 2008 and the
statements of loss and deficit, comprehensive loss, accumulated other comprehensive income and cash
flows for the years then ended. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on our
audits.

We conducted our audits in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial position of
the Company as at March 31, 2009 and 2008 and the results of its operations and its cash flows for the
years then ended in accordance with Canadian generally accepted accounting principles.

Signed: MSCM LLP

Toronto, Ontario
May 13, 2009

Chartered Accountants
Licensed Public Accountants



Newstrike Resources Ltd.
(A Development Stage Company)

Balance Sheets
March 31, 2009 and 2008

2009 2008

Assets
Current assets

Cash
Term deposits

Short-term investments
Other receivable
Prepaid expenses

Exploration advances

$ 87,160 $     706,912
1,225,341 817,192

13,302 54,483
1,260 4,014

17,443 7,715
- 47,260

Mineral resource properties (notes 6 and 8)
Reclamation deposit (note 7)

1,344,506 1,637,576

553,655 776,714
15,000 15,000

$ 1,913,161 $ 2,429,290

$ 31,112

Liabilities
Current liabilities

Accounts payable and accrued liabilities (note 8)

Going concern (note 1)

Shareholders’ equity

Common shares (note 9 (b))
Warrants (note 9(c))
Contributed surplus (note 10)
Accumulated other comprehensive income

Accumulated deficit

$       35,097

4,694,984 3,787,454
- 9,900

325,267 281,747

12,277 54,482
(3,154,464) (1,735,405)

1,878,064 2,398,178

$     1,913,161 $     2,429,290

The accompanying notes are an integral part of these financial statements.

Approved by the Board

Signed: "Donald Rankin" Signed:

Director Director

"John A. Pollock"
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Newstrike Resources Ltd.
(A Development Stage Company)

Statements of Loss and Deficit
for the years ended March 31, 2009 and 2008

2009 2008

Cumulative
from inception

on September 24,
2004

Expenses
Write-off of mineral resource properties (note 6.)
Legal and audit fees

Office and general (note 8(0)

Stock option compensation (notes 10 and 11)
Accounting and corporate services (note 8(0)
Consulting fees (note 8(ii))
Transfer agent and filing fees (note 8(0)

Shareholder information

Director fees (note 8(ii))
Flow-through interest

Write-down of marketable securities

1,487,778 $        142,997 $    2,414,968

87,519 91,733 266,154

66,330 70,264 225,988

43,520 226,300 579,170

34,520 37,036 119,180
27,125 24,350 118,975

15,975 27,144 70,076

8,130 7,008 41,585

4,200 8,200 22,400

2,056 - 7,393
- - 34,212

Other income
Interest income

Gain on sale of short-term investments

1,777,153 635,032 3,900,101

42,024 17,216 59,396

2,779 15,710

Loss before recovery of income taxes (1,735,129) (615,037) (3,824,995)

Future income tax recovery (note 13) (316,070) (185,600) (670,531)

Net loss for the period $ (1,419,059) $ (429,437) $ (3,154,464)

Accumulated deficit, beginning of period (1,735,405) (1,305,968)

Accumulated deficit, end of period $ (3,154,464) $ (1,735,405) $ (3,154,464)

Basic and diluted loss per share (note 12) $ (0.09) $ (0.03) $ -

The accompanying notes are an integral part of these financial statements.



Newstrike Resources Ltd.
(A Development Stage Company)

Statements of Comprehensive Loss
for the years ended March 31, 2009 and 2008

2009 2008

Cumulative
from inception

on September 24,
2004

Net loss for the period

Unrealized loss on short-term investments
Reclassification of net unrealized gains on disposal of

short-term investments

$ (1,419,059) $ (429,437) $ (3,154,464)
(42,205) (22,848) (65,053)

(5,500) (5,500)

Comprehensive loss for the period $ (1,461,264) $ (457,785) $ (3,225,017)

Statements of Accumulated Other Comprehensive Income
for the years ended March 31, 2009 and 2008

2009 2008

Cumulative
from inception

on September 24,
2004

54,482
82,830 82,830

(42,205) (22,848) (65,053)

Accumulated other comprehensive income, beginning of period $ $ $

Transitional adjustment to opening balance
Unrealized loss on short-term investments
Reclassification of net unrealized gains on disposal of

short-term investments - (5,500) (5,500)

Accumulated other comprehensive income, end of period $     12,277 $     54,482 $     12,277

The accompanying notes are an integral part of these financial statements.
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Newstrike Resources Ltd.
(A Development Stage Company)

Statements of Cash Flows
for the years ended March 31, 2009 and 2008

2009 2008

Cumulative
from inception

on September 24,
2004

Cash flows used in operating activities
Net loss for the period
Items not involving cash:

Stock option compensation
Gain-on sale of short-term investments
Write-down of marketable securities
Write-off of mineral resource properties
Future income tax recovery

$ (1,419,059) $ (429,437) $ (3,154,464)

43,520 226,300 579,170
(2,779) (15,710)

34,212
1,487,778 142,997 2,414,968
(316,070) (185,600) (670,531)

Net changes in non-cash working capital items:
Increase in other receivable and prepaid expenses
Increase in accounts payable and accrued liabilities

(203,831) (248,5 t 9) (812,355)

(6,974) (3,037) (18,703)
3,985 317 35,098

(206,820) (251,239) (795,960)

Cash flows used in investing and exploration activities
Purchase of term deposits
Proceeds from redemption of term deposits
Purchase of reclamation deposit
Proceeds from sale of short-term investment
Purchase of short-term investment
Exploration advances
Mineral resource properties and exploration expenditures

(1,225,341) (817,192) (2,042,533)
817,192 - 817,192

- (15,000) (15,000)
- 22,278 96,879

(1,024) - (116,406)
- (47,260) (47,260)

(1,107,459) (643,217) (2,518,399)

(1,516,632) (1,500,391) (3,825,527)

Cash flows used in financing activities
Issue of common shares
Share issue costs
Proceeds from exercise of stock options and warrants

1,089,900 500,000 3,239,900
(6,200) (3,589) (173,003)
20,000 1,535,250 1,641,750

1,103,700 2,031,661 4,708,647

Change in cash

Cash, beginning of period

(619,752) 280,031 87,160

706,912 426,881

Cash, end of period $         87,160 $       706,912 $          87,160

Non-cash investing activities
Shares issued for property acquisition $       110,000 $       229,615 $       353,365

Other cash flow information
Interest received $         33,875 $ $         51,091

The accompanying notes are an integral part of these financial statements.



Newstrike Resources Ltd.
(A Development Stage Company)

Notes to Financial Statements
March 31, 2009 and 2008

1. Nature of Operations and Going Concern

Newstrike Resources Ltd. ("the Company" or "Newstrike") was incorporated under the name "New
Bliss Resources Ltd." under the laws of the Province of Ontario by Articles of Incorporation dated
September 24, 2004. Pursuant to Articles of Amendment dated October 28, 2004, the name of the
Company was changed to "Newbliss Resources Ltd.", and pursuant to Articles of Amendment dated
January 25, 2005, the name of the Company was further amended to "Newstrike Resources Ltd.".
Since its inception, the Company has concentrated on the acquisition of properties prospective for
precious and base metals and other minerals. At the date of these financial statements, the Company
has not yet discovered any deposits, nor has it earned any income and it is therefore considered to be
in the development stage. The recoverability of the mineral resource properties is dependent upon a
number of factors including environmental, legal, and political risks, the existence and economic
recovery of such reserves, maintenance of the Company’s interest in the underlying mineral claims,
the ability to raise long-term financing to complete the development of the properties and upon
future profitable production or, proceeds from the disposition thereof.

These financial statements have been prepared on the basis that the Company is a going concern,
which contemplates the realization of its assets and the settlement of its liabilities in the normal
course of operations. The ability of the Company to continue operations is dependent upon
obtaining the necessary financing to complete the development of its mineral properties. These
financial statements do not include any adjustments related to the carrying values and classifications
of assets and liabilities that would be necessary should the Company be unable to continue as a
going concern.

2. Significant Accounting Policies

Term deposits
Term deposits are liquid assets with maturities of less than one year.

Financial instruments

The Company’s financial instruments include cash, term deposits, short-term investments, other
receivable and accounts payable and accrued liabilities.

Cash and term deposits are classified as held-for-trading. The carrying value of these instruments
approximates their fair value due to their short term nature.

Other receivable are classified as loans and receivables and accounts payable and accrued liabilities
are classified as other financial liabilities, both of which are measured at amortized cost.

The Company’s short-term investments consist of equity investments in two publicly listed entities.
The short-term investments are classified as available-for-sale financial assets and are measured at
fair value based on quoted bid prices. Unrealized gains and losses are recognized in the statement of
comprehensive loss until the financial instrument is derecognized or impaired.
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Newstrike Resources Ltd.
(A Development Stage Company)

Notes to Financial Statements
March 31, 2009 and 2008

2. Significant Accounting Policies - continued

Mineral resource properties
Direct costs relating to the acquisition, exploration and development of mineral properties, less
recoveries, are deferred until such time as the properties are either put into commercial production,
sold, determined not to be economically viable or abandoned.

The costs deferred at any time do not necessarily reflect present or future values of the particular
properties. The ultimate recovery of such amounts depends on the discovery of economic reserves
and the successful financing of and commercial development of or sale of the related properties.
On an annual basis, the Company reviews the carrying values of deferred mineral property
acquisition and exploration expenditures to assess whether there has been an impairment in value.
The Company recognizes write-downs for impairment where the carrying value of a mineral
property exceeds its estimated long term net recoverable value. Recoverable value is estimated
based upon current exploration results and upon management’s assessment of the future probability
of positive cash flows from the property or from the sale of the property.

Environmental expenditures and asset retirement obligations

The business conducted by the Company may be affected by environmental legislation and possible
future changes thereto, the impact of which is not predictable. Environmental expenditures that
relate to ongoing environmental and reclamation programs are charged against earnings as incurred
or capitalized and amortized depending on their future economic benefits.
The Company recognizes the fair value of a liability for an asset retirement obligation in the period
in which it is incurred when a reasonable estimate of fair value can be made. If a reasonable
estimate of fair value cannot be made in the period the asset retirement obligation is incurred, the
liability is to be recognized when a reasonable estimate of fair value can be made.
The Company has determined that there are no asset retirement obligations nor any other
environmental obligations associated with respect to its mineral properties, and therefore no liability
has been recognized in these financial statements.

Income taxes
The Company accounts for income taxes using the asset and liability method of accounting. Under
this method, future income tax assets and future income tax liabilities are recorded based on
temporary differences between the financial reporting basis of the Company’s assets and liabilities
and their corresponding tax basis. The future benefits of income tax assets, including unused tax
losses, are recognized subject to a valuation allowance, to the extent that it is more likely than not
that such losses will be ultimately utilized. These future income tax assets and liabilities are
measured using substantively enacted tax rates and laws that are expected to apply when the tax
assets or liabilities are to be settled or realized.

Stock-based compensation plan

The Company has in effect a Stock Option Plan ("the Plan"), which is described in note 11. Stock
options awarded are accounted for using the fair value-based method. Fair value is calculated using
the Black-Scholes model with the assumptions described in note 11. Consideration paid on the
exercise of stock options is credited to share capital together with any accumulated contributed
surplus.



Newstrike Resources Ltd.
(A Development Stage Company)

Notes to Financial Statements
March 31, 2009 and 2008

2. Significant Accounting Policies - continued

Basic and diluted loss per share
The basic loss per share has been calculated based upon the weighted average number of common
shares outstanding during the year. Diluted loss per share considers the potential exercise of
outstanding options, warrants and other convertible instruments. Stock options and warrants
outstanding are not included in the computation of diluted earnings (loss) per share if their inclusion
would be anti-dilutive. The treasury stock method is used to calculate diluted earnings per share and
assumes any option proceeds would be used to purchase common shares at the average market price
during the period.

Measurement uncertainty

The preparation of financial statements in conformity with Canadian generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates and assumptions.
Significant estimates used in the preparation of these financial statements include, but are not
limited to the estimated net realizable value of the mineral resources properties, the valuation of
stock options and warrants, and composition of future income tax assets and related valuation
allowance.
The Black-Scholes option valuation model used by the Company to determine fair value of options
and warrants was developed for use in estimating the fair value of freely traded options. This model
requires the input of highly subjective assumptions including future stock price volatility and
expected time until exercise. Changes in the subjective input assumptions can materially affect the
fair value estimate, and therefore the existing model does not necessarily provide a reliable single
measure of the fair value of the Company’s stock options and warrants granted during the year.
Future income taxes are based on estimates as to timing of the reversal of temporary differences and
tax rates currently substantively enacted. By their nature, these estimates are subject to measurement
uncertainty and the effect on the financial statements of changes in such estimates in future periods
could be significant.

Recent Canadian accounting pronouncements

International Financial Reporting Standards ("IFRS")

In January 2006, the Canadian Institute of Chartered Accountants ("CICA") Accounting Standards
Board ("AcSB") formally adopted the strategy of replacing Canadian generally accepted accounting
principals with IFRS for Canadian enterprises with public accountability. The conversion timetable
calls for financial reporting under IFRS for accounting periods commencing on or after January 1,
2011. For these entities, IFRS will be required for interim and annual financial statements relating
to fiscal years beginning on or after January 1,2011. While the Company has begun assessing and
reviewing the impact of IFRS, the financial reporting impact of the transition to IFRS cannot be
reasonably estimated at this time.
































